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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Directors, | am pleased to present Pakistan Income Fund accounts
review for the quarter ended September 30, 2023,

Economy and Money Market Review

The new fiscal year started on a positive note as the government secured a much-needed
Stand-by Arrangement (SBA) facility of USD 3bn from the IMF, of which USD 1.2bn
was promptly disbursed. This was followed by additional inflows of USD 3bn from Saudi
Arabia and UAE and timely rollover from China. These led to an upgrade in Pakistan's
sovereign rating by Fitch from CCC- to CCC due to the improved external outlook.
Macrocconomic concerns resurfaced in Aug-23 when there was change of political guard
as the new interim government came into power. An immediate effort of new finance
team to clear pending import payments turned by the speculators to give a notion of
weakening external account putting significant pressure on the currency. The rupee
weakened to PKR 307 against the greenback in interbank while the open market rate
hovered around PKE 330. The interim setup albeit with some delay took decisive steps
against smuggling of dollar and abuse of Afghan Transit which led a sharp recovery in
exchange rate and elimination of the difference between open market and interbank rates.
A sustained action and elimination of smuggling of goods and currency bodes well for
the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months
of the fiscal year 2024 (2MFY24) declining by 54% Yo¥ compared to a deficit of USD
2.0bn in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 8.3% decrease in exports coupled with a 26.0%
drop in imports led to a 39.5% contraction in the trade deficit. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 7.6bn as of
Sep-23 end compared to USD 4.5bn at the end of last fiscal year. This was on account of
Nows from IMF and friendly countries.

Headline inflation represented by CPI averaged 29.0% during 1QFY24 compared to
25.1% 1in the corresponding period last year. Inflation remained on the higher side as
currency depreciation led to higher food and energy prices. The government increased
electricity base tariff to comply with IMF conditions which led to further inflationary
pressure. SBP mainlined status quo in monetary policy held in Sep-23 as it noted that
inflation is projected to remain on the downwards trajectory and real interest rates
continue Lo remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services
sector increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a
drop of 2.9%. Historic high interest rates coupled with import restrictions were the major
culprits behind the fall in industrial output. On the fiscal side, FBR tax collection
mcreased by 24.1% in 1QFY24 1o PKR 2,041bn compared to PKR 1,644bn in the same
period last year, outpacing the target by PKR 63bn.

The Secondary markets yields initially increased in the period preceding Sep-23
monetary policy as there was a general market consensus that interest rates will be
increased by 100-200bps in the MPS. The 3 month vields increased from 22.7% to a high
of 23.8% while 3 Year Bond yields rose from 19.5% to a peak of 21.2%. After SBP
maintained status quo in the MPS and dollar started reversing, the yields also receded.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

The 3-month T-Bill Yield declined to 22.5% while 3 Year PIB decreased to 19.1% as of
Sep 23.

Fund Performance

During the period under review, the fund generated an annualized return of 19.91% as against its
benchmark return of 23 89%.

At period end, the fund was 17.9% in TFCs, 68.3% in T-Bills and 7.4% in Cash. The weighted
average maturity of the fund stood at 1.3 years.

The Net Assets of the Fund as at September 30, 2023, stood at Rs. 2598 million as compared to
Rs. 2724 million as at June 30, 2023 registering a decrease of 4.63%.

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 57.386 as compared to the
opening NAV of Rs. 54.6443 per unit as at June 30, 2023 registering an increase of Rs, 2,7417
per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last
yvear. The mdustrial and services sector 1s expected to show growth as import restriction
has been removed which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
affected agriculture output. The armvals of crops have been encouraging with cotton
arrival increasing by 72% YoY to 5.0mn bales in the quarter.

The successful resumption of IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.5bn on the back of flows from friendly countries, IMF and multilateral agencies.
However, our external position still remains precarious as we are unlikely to issue
international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges. Thus we would have to ensure a sustainable current account this
year to stave off external concerns. We expect a CAD of USD 3.1bn (0.9% of GDP) in
FY24 as policy of consolidation 1s likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However, the sustainability of this
recovery will depend on recovery in export and remittances flow. In addition, the flows
from bilateral and multilateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal vear on 311.7 on an ending REER. of
as.

We expect Average FY 24 inflation to ease to 24, 1% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply in 2HFY 24, This
coupled with the buildup of forex reserves during the period will allow the monetary
casing cycle to start in the second half of the year. We expect a cumulative casing of
around 4.0% till Jun-24, however, its pace and timing would be determined by trend in
FX reserves.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 7.6%. a discount of 61% from its
historical average of 19.5%. Similarly, Earning Yield minus Risk Free Rate is close to
5.6%, compared to the historical average of 2.7% signifying a deep discount at which the
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.6x, while offering a
dividend yield of 12.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. We would continue to monitor the data points and capitalize on
opportunities to add government bonds in Income Funds at attractive rates to benefit from
the expected monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual funds industry increased by about 14.7% during
1QFY24 to PKR 1,793bn. Total money market funds grew by about 15.8% since Jun-23,
Within the money market sphere, conventional funds showed a growth of 17.0% to PKR
553bn while Islamic funds increased by 14.4% to PKR 491bn. In addition, the total fixed
Income funds increased by about 23.0% since Jun-23 to PKR 454bn while Equity and

related funds increased by 1.7% to PKR 170bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 58.2%, followed by Income funds with 25.3% and Equity and Equity related
funds having a share of 8.5% as at the end of Sep-23.

Mutual Fund Industry Outlook

The current interest rates would encourage higher flows in the money market funds as
they are ideal for investors with a short term horizon and low risk profile. However,
external concerns have eased post agreement with IMF and the long term investors may
look to add equity exposure at these highly attractive levels. Our operations remained
secamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available
online.
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Muhammad Saqgib Saleem Manzar Mushtaqg
Chief Executive Officer Dhirector
October 1R, 2023 QOctober 18, 2023

32 PAKISTAN INCOME FUND




R
-..‘.’.—;;_"JJ/..(JFJ

o
4.:*'_’: A EJT RS bw""‘uruw;f?}ij:i»lucfg_ih&ﬁ%fﬁ jf;l}'f..f,fg':u”{f L/;,:’QJ-'!FE.I-;L::
_ugL,{,E’#L-;:“f@ljuffuﬁ;E’&fgm’fr;ﬁj|5;u:,;|,,u.;_‘:;_,;l ff"

A
e ek

Hs AL
:2023.5118

33 PAKISTAN INCOME FUND




s P L 2k
-..‘.’.—;._;'u/..(j','

ey 122 [Ukb Yo Sma i

Sl n L e s Surf s AN Bl LS EIL L P
Eout e wdienS] t'i\-_xfd.fa?uwrﬁ:.f L-fiJ_)U'Li}j-g,fﬁu:ﬂ:iﬁ;uf}ﬁzm&wﬁ
_£L;Lu$‘ia;ﬁ;.;_}:fjjw

uf@?;}”ﬁugf

1,793 Jorud 14.7 b Fehund Gt 3952024 JUdbzbo2bl net L emi fix leher s
L oA nilond 16.8 b P Fole 12023 g2 AL clA S~ L e st
T 491 Jonad 14,4 3B LU Gedl ng_si i 553 Jouad 17.0 b P BI85
et 454 Jonud 230 ¢ P F_ i 12023 gfm&&.f 5 been p e s
If-E*stmza e L 2 et e * 170 Jonad 1.7 3L
A& FLud 253 5b g ey 88 LT RV ik 582 b P IS
& AL s 85 sk bk, L

g 5 S for

Lo L s s, S Sndipes S esmaToli 1 8o M S e s frzr s
N it bl g Enf e BBl e ot E§TA 2 b U S P2
'ﬁl,lQE![JVJﬁ-LﬂELJdJL?J:JEJ Ltﬁ/TLJL’" u‘&E@M}]JJ}(bu}}’MH e
Qs S unbd pr A Ta A S Ploesra LI £ LK oy S
L L Snie sl

34 PAKISTAN INCOME FUND




s P L 2k
-..‘.’.—;._;'u/..(j','

,;.Lk;x_::ﬂgiuﬂydb:iﬂjffﬁqfﬂi =l 3L base ,;.f,-'?gf‘ Il s
s (UnJV) YoY w4 72 Siogunyy 0 (1A Lo i Lj},l-"’_fjxﬁthmﬁ L
S50
oL Fe s f"’l,-u.u S e J1 6l = J‘u ;rﬁduuw’gruuhﬂlr’r&
(#EPHL P ST e S T 1 G AT ST oo s
2 Lo e S e K et G Sa L s i 105 Jay
& s RDA (3TN bl ritinls (B2 LTSS 216 S niat sy S F U1
2 Je LA U 6 g.;_,r-ﬂﬁrﬁu..h...a...w},,ﬁ_f L Floa Fiensist 5 0 Tkl
(b E (et SIS 23812 2024 Jdl& S ¥ Gub St bt GEessy)
e e g i BT S L e AT 5 (s 0.9 636385 3.1
g
At e Grdre GFRIed LS st S ANGRL PG IS S51a10 2 509 B S5
anj??,lbﬂiﬁguﬁ%diu‘ul,u;»_f_.fdu: S e el e T AT b e E S s
REER JUFlsién 311.7 £ TIL Jb-Olmesd 3ot Soll et Sl Ut 76 st uTee U5
_..;5y: 95
S onad 241 Jnfeid 29.0 £52023 Jdig b E o 3krn8i2024 Judi
JerL:ﬁ.;;FﬂJfg-:;s'm;. EEF‘L.{E}L JJ’M.-_.E’féﬁ_’&dﬁu’f’b}dﬁéﬁ_b{/:_./".*blzftgfﬁlf base
Jeaha S I 2638 Dlsie anhum AL AL Ko S $E SS9 822024
Ak Eibiis 40 L A b 2024 L«,uf-f_ff{,:fuuuut"jduwch_wL
B Gl P63 L s =L s S
§ cap 2il-< |sls/6, valuations JHJ-—#'JJLE-/b)fM‘C: AP AT 5 B WS o
LAG - fud 61 o uth 197 bt AL U2 e Urad 7.6 Sl EALLJS38
;JFfa-kfrlj*;t'Jﬁﬂj2 7 r}xslf;;._gj;ﬁ.ﬁﬂj 5.6 E:.};E,;B:jfuri Earning Yield
e e ISP 5613, b st pecbd A NS Doz 3
W & B G sl §+Jﬁl)bJﬁ s‘auf_;.fjgl_fu,lfpgﬁrﬁijiu Skl LK
4 PER £ 4.6x L,'::._*’J_‘CL{;!#EL'?!"..UEJ..FIL"-J‘-_,;L,.‘l:.g./{;_,c.aj{:;!.!;|LZ'£%EL}LF’Q?{;'€;{,&:&{

35 PAKISTAN INCOME FUND




s P L 2k
-..‘.’.—;._;'u/..(j','

NS i

UL ettt S O 3548 0.29 U5:2023 JL-dlt (GDP) sl (457
Lt i E PG v_ (nos Sl 2.9 S2EF G304 0.9 sl 1.6 Pl
S ST st e Q& W e ES L T UL LT AL AL
e SVt S Fns ot 2,081 Jonid 240 G 520240 U
-'iﬁd!"su’g;.!'l:}df_ug,él’ 63 = a5l sert 1,644
{;Qgiﬁ;ﬂﬂLéﬁjﬁJﬁl{JﬁéfﬁlpﬁaRa.ﬁ.-_.JJ‘rﬁ__,df L2023 FUE e SUSLGTE
o ad 22.7 2oLz 1G4 200 = 100 LEUZZE <t MPS S0
e e SQGAL L sadd 212 Jone atd 195 = bl skl Il Bl viudi 238 S
2Bl Fheh el e it oo Clmt L S AENSANE 1 Jr P e MPS
<&lrad 191 Saf QST NI B add 22.5 Sufy o (91L,2023

IRy

_Gas 23,89 S AESULE R 19.91 ks LK igund =t 4
NS B SR T4 oS HrEad 68.3 G Sad 17.9 G S i e s T
,ﬁ;fjdu 1.3 Gustohos!

Lot 2724 42023 Wz 30 £ed et 2508 =2k net £ 4342023 2 30
Jdndad 463 P&

$11$2023 w2 30 Ffe 1 57.386 Ly 3(Sretof) 33281 net 42023 7 30
ey (e s 27417 Fraflyde s 54.6443 Sl

Y70 O g P Y
ES s 4.1 U4:2024 Lol Z 6 S s SAG S0 U S
Jb /';‘L;':JLJ;K._‘.«"JJ: JVR.FL.@?LSJJIF}JA?:&;L&.; =l ‘f..u...'v{;:':-l‘_ g?éfuﬂ_ﬁ:'i.:.&ﬁjﬂaﬁ‘ﬂi‘_

F-
iQUﬁJE

36 PAKISTAN INCOME FUND




s P L 2k
-..‘.’.—;._;'u/..(j','

Kl F
— Ny *r2ﬂ23/"¥ 30 MJL;;VUEFJ:K‘.-’_MH! = er'_._..-*L:‘JJfL/U._f‘ sy

AR SV DTS o

2o Ne Vit 16505 3 _rwe o AT erf Gl s st s b i dli
el Fr il FSr il L 1L s S Sle g 63N 1.2 = W (1SRN
uﬂ-’—-lﬁ”uul&u’:é#uﬂ-d'u- Jff‘;’UJMU:J:JM:--J)Lbrw'f’ﬂ’% T p$ e 3 =
_% CCC fut e CCC- iz om0 St bos /S d Fitch whaden i £ 15
el JTerlu bt tfrstoad i Al t2023 = fsfbe 8oF
e PTG S G381 TS B GL L EniSa it
b PSSO B S S S r 307 S BSL it Gl 3t G f101y $1s /5 by
Je 17t o s e 5 P L /.?I:J;gﬁﬁ_.:,aﬁusﬁwu&gTL.%u 330
EUAE G Fed s dndiiae § LA it E L AL b b L p L
IS A e MBS S S sunsle B sl lnss By Unsra s Lt 7

S St G 0.9 olndl £.2024 JL-L (CAD) A (YL A(E
AL St Ao CADEs K i3 E. (o (YOY) Ubslasd 54 (@500 2.0
_Gnfsd 395 e WSGAK =S Sus 26,0 Uil fusd 83 tetuTioa )
45 ,;IfC‘EuiJudL:ﬁ:f'?n;jf._hg-;;iu,nu—“’g ST B TS A IS B oS
n_.ﬁ,Lf'..:L':-",'Jﬂln._.é"rf'JTL;SQKJ!#i%ﬁ/IHQ& 7.6 £ (#1L,2023 Flon bl Bl
‘af:'-ru' dUL:- A4

L i S-2024 Juduf:m:;‘_&ﬁ;,uﬁ:wf.@é Ble® CPI JzsS e i b
FLALL S LIRS St PG 251 e ULt LG5 29.0 o
L L LSS plud 13T e e ML Bk CP i N Wil 4
SHSAUG2028 FE AR il 2L St E L St S
{:H;Jgéﬁuﬁg}?&ﬂsl;wEi-lb’:i,r...i,}u(g; L;‘Lf;hr} I_ﬁlﬁglé:;l,széjﬁd:k&f;ﬁﬁgf

37 PAKISTAN INCOME FUND




CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

Un-Audited Audited
Soptember 30, June 30,
2023 2023
Note e (Rupeoes in "000) ——
ASSETS
Bank balances 192,709 314,613
Investments [ 2,383,219 2,374,533
Profit recelvable 29,963 45,458
Advances, deposits, prepayments and other receivables 13,629 13,532
Total Assots 2. 619,520 2749136
LIABILITIES
Payable to the Management Company 9,349 9243
Payable to Central Depository Company of Pakistan Limndled - Trustee 186 188
Payable to the Secunlics and Exchange Commission of Pakistan 165 652
Payable against redemplion of units 47 47
Accrued expenses and other liabiities Fil 11,879 15,151
Total liabilities 21,627 2520
MNET ASSETS 2597893 2723845
UNIT HOLDERS' FUND [AS PER STATEMENT ATTACHED) 2,597 893 2,723,845
CONTINGENCIES AND COMMITMENTS 8
«m (Mumiber of units) —-—
NUMBER OF UNITS IN ISSUE 45.270,523 49 f46 BG4
—- (Rupess) —-—
NET ASSETS VALUE PER UNIT 57.3860 54 6443

The annexed noles 1 to 17 form an integral parl of these financial stalements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

INCOME

Markup / retum on Investments.

{Loss) f gamn on sale of investimenls - net

Markup on deposils with banks

Unrealsed appreciation [ {diminubion) on re-measurement of investlments
al fair value through profit or loss - nel

Orher incoma

Total income

EXPENSES

Remunaration of the Managemenl Company

Sindh sales lax on remunearalion of the Managemenl Company
Aflocaled expenses

Markeling and selling expensas

Remuneration of Central Deposilory Company of Pakislan Limited - Truslee
Sindh sales lax on remuneralion of Trustes

Annual fee of Securilies and Exchange Commission ol Pakistan
Brokerage exponsa

Legal, professional and olher charges

Settement and bank chargas

Fees and subscrpbon

Audilons’ remuneration

Printing and relaled costs

Total operating expenses

Met income for the period before taxation

Taxalion

Met income for the period after taxation

Allocation of net income for the period
Net income for the perod after lacation
Income already paid on unils redeemsed

Accounting income available for distribution
Rilating o capilal gains
Excluding capilal gains

Eaming/ (Loss) per unil

The annexed noles 1 lo 17 lorm an inlegral parl of these mancial stalemenls.

September 30,
Note 2023

September 30,
2022

s (Rupees in "000) ——-

132,527 54,958
(12,844) 8,344
24,918 35,022
1,372 {4,342)
1,774 142
147,746 135,122
3,532 4,919
459 639
1,551 1,022
7,168 2253
513 654
67 85
513 174
BB 146
79 67
310 281
135 130
189 177
25 31
14,625 10,558
133,121 124,564
1 - .
133,921 124 564
133,121 124 564
{10,563) {11,557}
122,558 113,007
z 3,506
122 558 108,501
122,558 113,007
12

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Chief Executive Officer Chief Financial Officer

-

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30, September 30,
2023 2022
—— (Rupees in "000) —
Not income for the poriod after taxation 133,121 124 564

Other comprehensive income

Total comprehensive income for the period 133,121 124,564

The annexed notes 1 to 17 form an integral part of these financial statements.

For MCB Investment Management Limited
(Formerly: MCB-Arif Habib Savings and Investments Limited)

{(Management Company)
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Met 3sssis &t beginning of the penod

Iszue of 22 800 862 units (2022 44, 608,049 units)
- Capital value {at netl assel value per unit at
tha begnning of the period)
- Element of incoms

Redemption of 27 AG7, 203 units (2022: 40,663,109 units)
- Capital value (at net assel value per unit at the

beginning of the penod)
- Amount paid out of efermant of income

- Relating to 'Net income for the penod after laxation’

Total comprehensive income for the penod

Met assets at end of the period

Unidfistributed income brought fonasnd
- Realzed
- Unraaltzed

Accounting income available for distribution
- Relating to capitsl gains
- Excluding capital gains

Undistributed income carried foreard

Undstrbuted income camed fonwand
- Realised
- Unreaksed

Met assets valus par unit 8t beginning of the penod

Met asseis valus per unit a1 end of the penod

For the period ended September 36,
2023 2
{Rupees in ‘000)
Capitad Value lhﬁ:l.riurhd Total Capilal Value th&ﬂ'il.mled Toksl
AncaoTme PR
2.503,728 130,117 2,723,845 3,087,007 122 926 3,210,025
1,250,854 - 1,250,854 2425 140 2425 140
49,436 = 49,496 b, A0 L0405
1,300,350 1,300,350 2475 554 2475 554
{1,500, 925) {1,500,925) (2210, 680) {2.210,680)
(47,936) {10.563) |58, 499) (38,118} [11,557) [49,675)
{1,548,861) {10.563) {1,559, 424) (2.248,78T) {11.557) {2,260,3565)
hE=R 13311 124,564 124,564
133,11 13311 124,564 124,564
2345217 252 BT'S 2 507,893 3313853 235,035 3,544, TEE
153,352 110,314
{23.235) 12,694
130,117 12 520
= 3,506
122 558 100,501
122,558 113,007
250 675 3% 935
251,303 240,277
1312 {4.342)
252 675 235,935
(Rupees) (Rupees)
B3 5. 3657

The annexed notas 1 to 17 form an ntegral part of these financial statements

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

Chief Executive Officer

(Management Company)

Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

)

September, September 30,

2023 2022
—— (Rupees in "000) ——
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxafion 133,121 124 564
Adjustments for:
Unrealised appreciation /{diminuition) on re-measurement of invesiments
al fair vaiue through profit or loss - net {1,372) 4342
131,749 128,906
Decrease | (Increase) in assets
Investiments 1,053,814 317,108
Profit recevable 16,495 B.175
Advances, deposits, prepayments and other receivables (97) (3371)
1,070,212 21,z
(Decrease) [ Increase in liabilities
Payable lo the Management Company 106 (2,753)
Payable lo Central Deposilory Company of Pakistan Limited - Truslee {12) (31)
Payable lo the Securities and Exchange Commission of Pakislan (487) (1,241)
Payable against purchase of investment - (1,875,815)
Accrued expenses and other liabilities (3,272) (41,028)
(3,664) (1,920,867)
Net cash generated / {used in) from operating activities 1,198,296 (1,470,049)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units 1,300,350 2475554
Amount paid against redemption of unils {1,559 424) (2,260,355)
Met cash (used in) / generated from financing activities (259,074) 215,199
Net increase [ (decrease) in cash and cash equivalents during the period 939,222 (1,254 850)
Cash and cash equivalents at the beginning of the period 13 1,042,937 2432713
Cash and cash equivalents at the end of the period 13 1,982,159 1,177 863

The annexed notes 1 to 17 form an integral part of these financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Income Fund {the Fund) was established under a Trust Deed execuied betweon MCB - Arif Habib Savings and
Investraents Limited as Management Company and Central Depository Company of Pakistan Limited (CDC) as Trustee. The

Trust Deed was executed on October 23, 2001 and was approved by the Securities and Exchange Commission of Pakistan
(SECP) on February 28 2002 in accordance with the Assel Management Companics Rules, 1995 (AMC Rules) repealed by
the Non-Banking Finance Campanies (Establishment and Regulation) Rules, 2003 (The NBFC Rules). Due to the
promulgation of Provincial Trust Act namely "Sindh Trusts Act, 20207 the Fund s reguired to be regs itered under the said Act.

Accordingly, on on August 12, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Acl.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC mles
through a certificate of registration issued by the SECP. The registered office of the Management Company is situated at 2nd
Floor, Adamjee House, L1 Chundrigar Road, Karachi, Pakistan.

InApril 2023, MCB Bank Limited acquired the enlire shareholding of Arif Habib Corporation Limited { AHCL) in MCB Arif

Habib Savings and Invesiments Limited after which the shareholding of MCB Bank Limited has increased from 51.33% 1o
81.42% in the Company and AHCL no longer holds any shares in the Company. Conseguently, members of Lhe Company in
an Extra Ordinary General Meeting (EOGM) held on July 7, 2023 resolved via special resolution that the name of the

Company be changed from MCB Anf Habib Savings and Investiments Limited to MCB Investments Managemaent Limited.
Thereafter, the Company appled to SECP, for approval of change of name, which was granted on August 15, 2023 and as
such, the change of name became effective from that date.

The Fund ks an open-end collective investment scheme categornised as an "lncome” scheme by the Board of Directors of the
Management Company pursuant to Circular 7 of 2009 dated March 6, 2009 issued by the SECP. The units of the Fund were
initially offered for public subscription at a par value of Rs. 50 per unit. Thereafter, the units are being offered for public
subscription on a continuous basis. The units of the Fund are transferable and can also be redeemed by sumrenderning them
to the Fund. The Fund is fisted on the Pakistan Stock Exchange Limited.

The Fund primarily invests in money market and other short-term placements / instruments which include short-term
carporate debl, governmenl securities, margin trading system ransactions and spread transactions. The Fund may also
invest a portion of its assets under management in mediam lerm assets in order o provide higher return 10 the unit holders.

The Pakistan Credil Rating Agency Limited (PACREA) has malitained assol manager rating of "AM1" dated Oclober 06, 2023,
to the Management Company and the stability rating of AA-(T) to the Fund dated September 01, 2023,

The title to the assets of the Fund is held in the name of Central Depoesitory Company of Pakistan Limited as Trustee of the
Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

This condensad intenm financsal statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for interim finandal reporting. The accounting and reporting standards applicable in Pakistan for
interim firancial reporting comprise of:

International Financal Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB) as
notificd under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017 along with part VIllA of the repealed Companies
Ordinance, 1984; and

Mon-Banking Finanoe Companies (Establishment and Reguitatons) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Nolified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trest
Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VA of the repealed Companies Ordinance,
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Decd differ from the IFRSs, the provisions
of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulation and the reguirements of the Trust Dead have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

212

213

214

215

4.1

4.2

This condensed interim financial information does not include all the informaton and disclosures required for full annual

financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2023 The

comparative in the statement of assets and liabilities presentad in the condensed interim financial information as at 30
Seplember 2023 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2023,
where as the comparatives in the condensed interim income statement, condensed interim cash flow statement, condensed

interim distribution statement and condensed interim statement of movement in unit holders® funds are stated from unaudited
condensed nterim financial mformation for the quater ended 30 September 2022

The disclosures made in this condensed intenim financial informaton have, however, been limited based on the requirements
of the International Accounting Standard 34: ‘Interim Financial Reporting’. This condensed interim financial information is
unatdited.

In complisnce with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that this
condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency of
the Fund.

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund
for the year ended June 30, 2023. Amendments to certain existing standards and interpretations on approved accounting
standards effective during the period were not relevant to the Fund's operations and did not have any impact on the
accounting policies of the Fund and therefore not disclosed in this condensed interim financia! information.

The preparation of the condensed intenm financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets, labilifies, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In prepanng
the condensed intenim financial statements, the significant judgments made by management in applying the Fund's
accounting policies and the key sounces of estimation and uncertainty were the same as those aspplied to the financial
statements as at and for the year ended June 30, 2023 The Fund's financial risk management objectives and policies are
consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30, 2023

Un-Audited Audited
September 30, June 30,
2023 2023
Mote —— {Rupees in "000) —
BAMK BALANCES

In savings accounts 4.1 183,744 300,701
In current accounts 4.2 B 964 13,912
192,709 314.613

These carry profit at the rates ranging t©o 20.50% (June 2023: 12.25% 10 19.50%) per annum and include Rs 0.04 milfion
{(June 2023: Rs 0.046 million) maintained with MCE Bank Limited (a related party) which cames profit at the rate of 20.50%
{Junie 2023: 19.5%) per annum.

This include Rs 8.957 million (2023: Rs 13.904 million} maintained with MCB Bank Limited {a related party).

Un-Audited Audited
September 30, June 30,
2023 2023
MNote ———— {(Rupees in "000) —
INVESTMENTS
Financial assets ‘at fair value through profit or loss® - net
Govermment securities - Market Treasury Bills & Pakistan
Investment Bonds & GOP ljare Securities 51 1,914,425 1,887,200
Tearm finance cerficates - listed 52 2 -
Term finence cerificates - unlisted 5.3 465,037 481,813
Sukuks certificates - unlisted 5.4 3,757 5,520
2.333.219 2374533
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

521 Listed debt securitics - Term finance certificates

Cerfificates hawve a face value of Rs 5,000 each unbess staled otherwise

Wambet of cerdicaes e 25 Sepcimber W, NT1
Btk | Bristvoke s | e g
Mae £ Fveses comgary ek L » i |saui Pl e peroentage of pel | percentage of total | peecentage o ol
;‘ g priad Ban Comyng vakse | Wkl vaee | Coveained denuaion it CWELRIT e 1
e fngees b W -
Ivesimmerd Banls | vealmanl
Coom panies | Securities Companies

[l vt Bk Limied
- Due bl ol poaives] {Role 5.3 10,000 10000 1EM3: (A
Whzrvilmas
Paga Paticten Lirnled
- D bl o o] { Mok 6.2} 0000 . - 10000 2340 (4.54)
Techaoiogy & Commusicalion
Ielecard Limdsd
- D b o regeven [Nk 6.2 1BHE 1257 6 Ly
Total s & Sepiemiber 30, 2023 (Un-Audited) E LT
Tolal &4 & Juse N, T2D [Asited) s Eiom

*  Face value of the certificate is Rs. 100,000.

53 Term finance cerfificates - unlisted debt securities

Certificates have a face value of Rs 5,000 each

Member of et e = Sepcimter W, 71
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— Faspees = W0— —_
Commessal Banla
Rk Bk L=t e | - a il ] 1) L] i3 13 [RE]
Bk AL Hatsl Limsled Pt ] - a1 18000 Eiam HE im /'8 ] nn BR
The Hard of Punjah 1= - L immz g il [ ] [k | aor
Iireaalreei! Baihs | viateil
Coom paiies | Secarifies Compasies

Jahrow Skl & Compey Limided i - pediii]
Totul s of Spleber 10, 221 (Un-Audited) 16 [T 17
Tolal s of June N, N7 [Audied) HTAE @#ien (WS

46 PAKISTAN INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

5.1.1

54

5.4.1

Significant lerms and conditions of term finance cerificstes ouistanding as at Sepetmber 30, 2023 are as follows:

Mame o the basear Nerk-tp i {per anvum] | ks s Bty date | Rating I
Commerzal Sank:
Bcsian Bark Limiad Imonhs KIS0R » 1.00% -2 1T-hlar- 3 A
Tte Bark of g fmmhs KBOR « 15% THAE-1E A2 A4
B 4 Hikwb Limid=dl monhs KIB0A « 1.75% -Sep-N HH-Eap-3 A4
irvvestreend Banice ! investment
Companies | Sezanties Companies
g ks b Corngry Limeing Emanhe KIBOR - L% Brbr- 18 Bl T
Unlisted debt securifies - Sukuk cerfificates
Certificates have a face value of Rs 100,000 each
Hemberof cxricaes Jou it Sepeimber 30, 300
Wil i oz | Morksfvake 2na | ieeesivesixa
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Face vahee of the certificate is Rs. 1,000,000
Significant terms and conditions of Sukuk certificates outslanding as at Septermber 30, 2023 are as follows:
Wame of the s Mark-up rale [per annum| | lssue date Maturity dats | FRating I
Chemical
Gham Gases Limied dmonths KIBOR + 1.00% 2¥eb-17 2Feb-M A
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

6

T

B

September 30, June 30,
2023 2023

PAYABLE TO THE MANAGEMENT COMPANY {Rupees in '000)
Management remuneration payable 6.1 954 1.206
Sindh sales tax payable on management remuneration 62 125 157
Sales load payable 239 2,718
Payable againsi allocated expenses 63 855 350
Payable against marketing and selling expenses 6.4 7,166 4 812

9,349 9243

6.1 The management company charged management fee at the rate of up to 10% of the gross eamings of the schemse,

calculated on a daily basis. The remuneration is paid to the Management Company on a monthly basis in amears.

6.2 Sales tax on managemant remuneration has been charged at the rate of 13%.

6.3 The Management Company has charged allocated expenses o the fund to the extent as it has think expedient on iis

discrefion subject to nol being higher than aclual expenses.

6.4 The Management Company has charged Selling and Marketing Expenses to the fund to the cxient as it has think expedient

on its discretion subject o not being higher than actual expenses.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Seplember 30, June 30,
2023 2023
e (Rupees in "000) —-—
SECP Fee Payable 165 1.206
165 1,206

In accordance with the NBFC Regulaions 2008, a Collective Investment Scheme (CIS5) is required to pay annual foe o the
Securities and Exchange Commission of Pakistan (SECP) on annual basis at the rate of 0.02% of average Net Assets of
Coliective investment Scheme calculaled on daily basis.

Effective as of July 1, 2023, the SECP, through SRO 592 dated May 17, 2023, has revised the annual fee rate from 0.02%
to 0.075% and introduced a shift in payment freguency, from annual to monthly basis.

September 30, June 30,
2023 2023
Note —— (Rupees in "000) —
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Federal Excise Duty and related tax on
- Management fec 81 9,210 9210
- Sales load 239 239
Legal and professional charges 32 3B
Withholding tax on capital gains 1,063 4 468
Auditors' remuneration T™21 531
Brokerago T2 148
Others 543 517
11,879 15,151

Federal Excise Duly (FED) and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of
Pakistan in respect of levy of Federal Excise Duty as reported in the audited financial statements of the Fund for the year
ended June 30, 2023, Had the said provision for FED notl been recorded in this condensed intenm financeal mformation of
the Fund, the net asset value of the Fund as at Seplember 30, 2023 would have been higher by Rs. 021 per wnit {June 30,
2023: Re. 0.19 per unit).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

9 CONTINGENCIES AND COMMITMENTS
There were no confingencies and commitments as at Septmeber 30, 2023 and June 30, 2023.

10 TOTAL EXPENSE RATIO

The annualized total Expense Ratio (TER) of the Fund for the period ended September 30, 2023 is 2 13% which includes
0.15% representing government levies on the Fund such as sales taxes, federal excise duties, annual fee to the SECP, ele.

1 TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains, whether realised or unrealised, is distibuted amongst the unil holders as cash dividend. Furthermore, as per
Regulation 63 of the Non-Banking Finance Companies and Notified Entiies Regulations, 2008, the Fund is required to
distribute nol less than $0% of its accounting income for the year derived from sources other than eapital gains as reduced
by such expenses as are chargeable thereon o the unit holders. Since the Management Company intends lo distribute at
least 90% of the Fund's accounting income to be eamned during current year to the unit holders as reduced by capital gains
(whether realised or unreslised) to its unit holders, therefore, no provision for taxation has been made in these condensed
interim financial statements during the period. The Fund is also exempt from the provisions of Section 113 (minimum tax)
under clause 114 of Part [V of the Second Schedule to the Income Tax Ordinance, 2001.

12 EARNINGS PER UNIT

Eamnings per unit (EPU) has not been disclosed as in the opinon of the management, determination of weighted average
units for calculating EPU s not practicable.

Un-Audited Audited
September 30, June 30,
13 CASH AND CASH EQUIVALENTS 2023 2023
—— (Rupees in '000) —
Bank balances 4 182,709 314,613
Government securities - Treasury bill 1,789,450 728,324
1,982,159 1,042 937

14 TRANSACTIONS WITH RELATED PARTY | CONNECTED PERSONS

Relaled parties [ connected persons of the Fund inclede MCB-Arif Habib Savings and Investments Limited (being the
Management Company) and ils related entities, the Central Depository Company of Pakistan Limiled (being the Trustee of
the Fund), other collective investment schemes and pension schemes managed by the Management Company, any persan
or trust beneficially owning (directly or indirectly) ten percent or more of the capital of the Management Company or the net
assets of the Fund and directors, key management personnel and officers of the Management Company.

Transactions with relsted parties / connected persons are in the normal course of business, at contracled rales and lerms
determined in accordance with market rates.

Remuneration to the Management Company and Trustee are determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed of the Fund.

The details of transactions camed oul by the Fund with connecled persons [ related parlies and balances with them at the
year end are as follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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35VE BEY'E BEZ'L §or's 82818 95z 24 SA0°E2 025004
B20MAJEE 0||CjL0d ABun)ese:D JBoun BIEpUE
ZIS'EL 208'ss . 8 ard'one By 0bZ L Auedng Juswabeuey
auL jo suuosiad luawebevew fay pue siogeg
IEZ'E rATsf] G450k 850k saafodug
P AUBDWON BOUBINGY| |BIAUeS) Sunoag
EERBE 949's7 rl'alt aF. % LETUL pUnd Juepald
gafn|dwig - pajiu Avedilon Uawses ueg '
LEL'G8L . HE8'E%) GOE'0YEE GOB'0PE'Z peljw] Auedwo] saueinssy 8y selepy
(oo, U seacry ) £1n
202 '0¢ L8830} 220z Lo Amr ZL0T 0E U8B J0} 220z Lo Aing
lBgLEdes 1& &y paueRpey DENSE| 1B 8y 1BgUe0es 18 By Falseney pEnss| 18 By
ZZ0F '0f Iedeudes peple Jalenh au) oL
GL9°LpE BBE'Z §90'ETE TL6'E5A'S Zd'Lr 05L'THE'S 8}jun @eoiw 10 %04 Bupiay siepay jun
wEa'E £ Li'E I89'En i gea'ed ojjejuod AIEUORAIDSIP JBpUN alEpURY
all 6L B28'e 980 THE'L9 o0l g Auedwoy wawebeueyy ay)
Jo |suuesied juawasBeuew fay pue siopoal)g
ril'e Zin's Geo'avl CrA INS/L PUnS JUBpINIS
4E1s peiw Auedwon sionpold Jeded JBUEN
18] pURd JUBpINLd

GEE'L vEE'D ELA'LZL ELELT) seafeidws palwn Auedwen BauBingy| RIBLES AiUnoeg
£8.L'0¢ §40'08 06055 g9t'085 1S7UL pund Juapivg
gatodws - peyw] Auedwon juslen LBy £'9
Bl0'sEL agl'sel LIB'RBREE Liv'ese's el Aueduicn BoUBIneSy By Beluepy

{609, u) seedny) BHU) ssovsussrcessssnmssssesansomsassasens

fziz i £T0Z )
‘o Joquegdes | paweapey WERD 10 €202k Aimr ‘Of Jaquajdes | pewespey HERe 20 €20z s Ainr
12 sy panss| je 8y & sy panss je 8y

EZ0Z ¢ Jeqow)deg pepua sepenb eyjiod

‘pung ey} jo syun U sepued payejal [ suoslad pajoauuod Yum Jesk ayj Buunp suopoesugl]

LTk

PAKISTAN INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

14.2 Details of transactions with related parties ! connected persons during the year

Un-Audited Un-Audited
September 30, September 30,

2023 2022
——- (Rupees in "000) —-

MCB Investments Management Limited - Management Company
(Formerly: MCB Arif Habib Savings and Investments Limited)

Remuneration including indirect taxes 3,991 5559
Aliocated expenses 1,551 1,022
Marketing and scolling expense 7,166 2.253

Central Depository Company of Pakistan Limited - Trustee
Remuneration including indirect taxes 579 739
CDS charges

-

1"

MCE Bank Limited - Parent of the Management Company

Profit on bank balances 2 1
Bank charges 8 I
143 Details of balances with related parties / connected persons as at year end Un-Audited Audited
September 30, June 30,
2023 2023

MCE Investments Management Limited - Management Company
(Formerly: MCB Arif Habib Savings and Investments Limited)

——- (Rupees in "000) —-

Management remuneration payable 964 1,206
Sindh sales tax payable on management remuneration 125 157
Sales load payable 239 2718
Payable against allocated expenses 855 250
Payable against marketing and scliing expenses 7,166 4812

Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration payable 165 175
Sindh sales tax payable on Trustee remunaeration 4 23

MCE Bank Limited - Parent of the Management Company
Bank balance a"ggg 13,950
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

15

16

16.1

16.2

17

FAIR VALUE MEASUREMENTS

[FRS 13 - "Fair Value Measuremenl’ eslablishes a single source of guidance under IFRS for afl fair value measurements and
disciosures about fair value measurement where such measurements are required as permitied by other IFRSs. It defines
fair value as the price thal would be received to sell an assel or paid o transfer a liabifity in an orderly transaction between
market participanis at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading
i.e. penod end date. The estmated fair value of all other financial assets and financial iabiliies is considered not
sigrificantly different from book value as these are short term in nature.

The following table shows financial instruments recognized at fair value, based on:

Level 1: quoted prices (unadjusted) in active markets for identical assels or labilities;

Level 2: inputs other than quoled prices included within leved 1 that are observable for the asset or liabilty either directly (i.e.
a5 prices) or indirectly (i_e. derived from prices), and

Level 3: inputs for the asset or Babifity thal are not based on observable market data (Le. unobservable inputs).

CORRESPONDING FIGURES

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Corresponding figures have been reclassified and rearranged in these condensed interim financial statements, wherever
necessary, for the purpose of better presentation.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on October 18, 2023 by the Board of Directors of the

Management Company.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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